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UNITED STATES DISTRICT COURT

WESTERN District of WASHINGTON
UNITED STATES OF AMERICA JUDGMENT IN A CRIMINAL CASE
V. {For Offenses Committed On or After November 1, 1987)
etwen FILED e ENTERED
JAMES N. WUENSCHE . [ODGED  mem PECHDSEE Number: CRO2-415P

JAN 2 3 2004 Michele Shaw

Defendunt's Atlorney
THE DEFENDANT: Lo A SLATLE
. -::p--{'-'.l‘ljwlill: r-‘..J-'-E'T‘.‘ IEJks"Tr%‘\?c{.w{;:\}hlﬁz:;a-u\
] pleaded guilty lo count(s)  one of the ofS-CouNt TRoMMation © ~  or ety (Plea Date: 12/10/2002 )

] pleaded nolo contendere to count{s)
which was accepted by the court.

O was found guilty on count(s)

after a plea of not guilty.
ACCORDINGLY, the court has adjudicated that the defendant is guilty of the following oilense(s):
Date Offense Count
Title & Section Nature of (Mtense Concluded Number(s)
183 UB.C. § 371 Conspiracy to Commit Securities Fraud, Wire Fraud, Mail Fraud, January 2002 1
and Maney Taundering
The defendant is sentenced as provided in pages 2 through 8 of this judgment. The sentence is imposed pursuant to
the Sentencing Reform Act of 1984, .
[ The defendant has been found not guilty on cournit{s)
O Count(s) Ois [ are dismissed on the motion of the United States.

IT I8 QRDERED that the defendant shall notify the United States attorney for this district within 30 days of any chnnl%e of naine,
residence, or mailing address until all fines, restitution, costs, and special assgssments imposed by this jud%mﬁnl are fully paid. If ordered to
pay restinution, the defendant shall natify the court and United States allomey of any material change in the defendant’s economic circurmstances.

Hﬁt‘pnﬂm's Boc. Sec.  466-78-6065 Jeffrey B. Coopersmith % /'7.-/ 471:-‘:——#:—___

Iefendant's 13CIB: August 17, 1948 Signature of Assistant Uniteff Sthites Attorney

g

Defendant’s USM Mo
endant’s o January 23, 2003

Date of Imposition of Judgeem

1Jefendant’s Besidenes Address:

10576 E. Migsion Ln.
Scottsdalc, AZ §5258 et - W

ignature of Judicial Otiicer (

MARSHA J. PECHMAN
Wame and Title of Judicial Officer

Defendant’s Mailing Address:

| TR R O o A0 23 ot

 OTRR R O /

02-C'R-00415-ORD
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DEFENDANT: JAMES N. WUENSCHE
CASE NUMBER: CRO2-415P

IMPRISONMENT
The defendant is hereby committed o the custody of the United States Burcau of Prisons 1o be imprisoned for a total
total torm of S'Hf}qa. (50) V1 T S
[~ The court makes the lollowing cecommendations to the Bureau of Prisons: M
Ooodeat= stull ba plaied ar close e gessible

)’b gcoH‘sJa /C, /‘}v":‘r__unﬁ.

) The defendant is remanded 1o the cuslody of the United Siates Marshal.

] The defendant shall swrender to the United States Marshal for this district:

O a O am. O pm. on

[1  as notified by the United States Marshal,

E—’/The defendant shall surrender for service of scntence at the mstilulion designated by the Bureau of Prisons:

O  before2 pm, on

(1 as notified by the United Siates Marshal,
Ei"—':s titified by the Probation or Pretrial Services Cfice.

RETURN
T have executed this judgment as follows:
Defendant delivered on 10
at , with a certificd capy of this judgment.
UNITED STATES MARSHAL
By

DEPUTY UNITED STATES MARSIIAL
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DEFENDANT: JAMIS N. WUENSCHE
CASLE NUMBER:  CRO2-415P

SUPERVISED RELEASE

Upon release from imprisonment, the defendant shall be on supervised telease fora emm TIHIREDR (3) YEARS

The defendant shall report to the probalion office in the district to which the defendant is released within 72 hours

of release from the custody of the Burean of Prisons.

The defendant shall not commit another federal, state or local crime.

The defendant shall not illegally possess a controlled substance.

For offenses committed on or afier September 13, 1994:

The defendant shall refrain from any unlawful usc of a controlled substance. The defendant shall submit o one

drug test within 15 days of release from imprisonment and at least two periodic drug tests thereafter.

(=]

[&]

The gbove drug testing condition is suspended, based on the court’s determination that the defendant poses a low risk of
luture substance abuse,

Tha defendant shall nol possess a [irearm, destructive device, or any other dangerous weapon.

If this judgment imposes a fine or a restitution obligation, it shall be a condition of supervised release that the defendant pay any
such fine or restitution that remains wnpaid at the commencement of the tetm of supervised release in accordance with the Schedule of
Payments set forth in the Criminat Monctary Penalties sheet of this judgment,

The defendant shall comply with the standard conditions that have been adopled by this court (set forth below), The defendant shall also

comply with the additional conditions on the attached page.

1)
2}

3)
4
5)

6)
7

8)
)

10)

11)
12)

13)

STANDARD CONDITTONS OF SUPERVISION

the defendant shall not leave the judicial district without the permission of the court or probation officer;

the gefendﬂs;nt shall report to the prebation officer and shall subrnit 2 truthfu] and compleie written report within the first five days of
each month;

the defendant shall answer truthfully all inquiries by the probation officer and follow the instructions of the probation afficer;
the defendant shall support his or her dependents and meet other family responsibilities;

the defendant shall work regularly at a lawful accupation, unless excused by the prohation officer for schooling, training, or other
acceptable reasony;

the defendant shall notify the probation officer at least ten days prior to any change in residence or employment;

the defendunt shall refrain ffom excessive use of alcohol and shall not purchase, possess, use, disteibute, or administer any
controlled substance or any paraphernalia related to any controlled substances, except as prescribed by a physician;

the defendant shall not frequent places where controlled suhstances arc illegally sold, used, distributed, or administered;

the defendant shall net associate with any persons engaged in criminal activity and shall not associate with any person convicted of
a felony, unless granted permission to de so by the probation officer;

the defendant shall peymit a probation officer to visit him or her at any time at home or elsewhere and shall permit confiscation of any
contraband observed in plain view of the probation oflicer;

the defendant shall notify the probation officer within seventy-two hours of being arvested ot questioned by a law enforcernent officer;

the defendant shall not enter into any agreement to act as an informer or a special agent of a law enforcement agency without the
permission of the court;

as directed by the Eru]:uation officer, the defendant shall notify third partics of risks that may be occasioned by the defendant’s criminal
recard or personal history or charactetistics and shall permit the probation olficer 1o make such notifications and to confirm the

delendant’s complisnee with such notification requirement.
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DEFENDANT: JAMES N. WUENSCHE
CASE NUMBER:

10,

ADDITIONAL CONDITIONS OF SUPERVISION

The defendant shall be prohibited from possessing a fircarm or destructive device as defined in 18
U.S.C. § 921.

The defendant shall submit to mandatory drug testing pursuant to 18 U.S.C. § 3563(a)(5) and
18 U.S.C. § 3583(d). YES NO _XX

The defendant shall submuit to a search of his person, residence, office, property, storage unit, or
vehicle conducted in a rcasonable manner and at a reasonable time by a probation officer.

Restitution in the amount of $10,856,290.00 is due immediately. Any unpaid amount is to be paid
during the period of supervision in monthly installments at a rate of not lessthan /5 % of
defendant's monthly household income. Interest on the restitution shall be waived.

The defendant shall provide his probation officer with access to any requested financial information,
including authorization io conduct credit checks and obtain copies of defendant’s Federal Income Tax
Returns.

The defendant shall maintain a single checking account in defendant’s name. The defendant shall
deposit into this account all income, monetary gains, or other pecuniary proceeds, and make use of
this account for payment of all personal expenses. This account, and all other bank accounts, must be
disclosed to the Probation Qffice.

Tf the defendant maintains interest in any business or enterprise, the defendant shall, 1‘1ipon tequest,
surrender and/or make available for revicw, any and all documents and records of said business or
cnterprise fo the Probation Office.

The defendant shall disclose all assets and liabilities to the probation office. The defendant shall not
transfer, sell, give away, or otherwisc convey any asset, without first consulting with the probation
office.

The defendant shall be restricted from employment in the financial services or securities industry.

de fordemdt Py feeang, tr ek 41 o LQJMGI'J-#&'I & Slmbn Boagrfte e OF aﬂ,wn-‘.gt.‘. A:, Prob oty
The defendant shall not be self-employed nor shall he be employed by friends, relatives, associates
or persons previously known to the defendant, unless approved by the Probation Office, The ,}ﬂ
defendant will pot accept or begin employment without prior approval from the Probation Office,
and employment shall be subject to contimous review and verilication by the Probation Office.
The detendant shall not work for cash, and his employment shall provide regular pay stubs with the
appropriate deductions for taxes.

lebndoit shall b eimlbd and wen dérme (di‘ﬁb&-(hia.—#'\ Alrebol oud P(ﬂ
Snmbﬂvﬂ} ﬂddru'{T'-ﬂf Lk, df\fw ‘y :’7’-4 U{’“H IMEJ f?de-v'ﬁm Oﬁﬁ'ﬂ_

Defeadact shafl nit engnge in mg gomliig oAby and
C!\“"i‘ mv+ Ql_rl‘nL ﬁnz) ﬁ/uAl/fE.r éteﬁ/gfnaas.
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DEFENDANT: JAMES N. WUENSCHIE
CASE NUMBER: CRG2-415P
CRIMINAL MONETARY PENALTIES

 The defendant shall pay the following tota] criminal monetary penalties in accordance with the schedule of payments set torth an
Sheet 5, Part B.

Assessment Fine Restitution
TOTALS § 100.00 .00 $ 10,856,290.00

[0 The determination of restitution is deferred until . An Amended Judgment in a Criminal Cuse (AQ 245C)
will be entered after such determination.

[0 The defendant shall make restitution (ineluding community restitation) to the following payees in the ameount listed below,

If the defendant makes a partial payment, cach paicc shall receive am approximalzly proportioned payment, unless specified otherwise in
the rpriurity order or pereentage paymenl columnn below, Towever, pursuant to 18 U.5.C. § 3664(1), all nonfederal victims must be paid
in full prior Lo the United States receiving payment,

Priority Order
*Tatal Amount of or Percentage
Name of Payee Amount of Loss Restitution Ordered of Payment
Michael Grassmueck, Receiver  $10,856,250.00 $10,856,290.00
appouted by the Court in

SEC v. Healih Maintenance

Centers, Inc., et al,
C02-153P (W.D. Wa.)
PO Box 5248
Portland, OR 97208

TOTALS § 10,856,290.00 $ 10,356,290.00

Defendant shall pay restitution to the Receiver for distribution by the Receiver to those persons classified as investors. In the event that
the Receivership terminates prior to Defendant's full payment of restitution in the amount ordered by the Court, the Defendant shall pay
restitution to those persons classified as investors in the Court's final distribution order m SEC v, Health Maintenance Centers, [nc., et al,
C02-153PF (W.D. Wa,).

O The defendant shall pay interest on any fine or restitution of more than $2,500, unless the fmg ot restitution is paid in full before the
filieenth day afier the date of the judgment, pursuani to 18 U.8.C. § 3612(f). All of the payment options on Sheet 5, Part B may be
subject to penalties for delinquency and default, pursnant to 18 U.5.C. § 3612(g).

(m] The court determined that the defendant does nut have the ability to pay interest, and it is ordered that:
[®] the interest requirement is waived forthe [ fineand/or [W] restitation.

[0 the interast requirement forthe [0 fineand/or [O restimtion is modified as follows:

O The court determined that the defendant does not have the ability to pay interest, and it is ordered that;

[m] The Court finds that the defendant is financially unable and is unlikely to become able to pay a fine and, accordingly, the
imposition of & fine is waived.

* Findings for the total amount of losses are rev.]uired under Chapters 1094, 110, 1104, and 113A of Title 18, United States Code, for offenses committed
on or after September 13, 1994 but before Apri

23, 1996,




ADZ45B  (Rev. 3/01) Judgment in & Uriminal Case
Shest 6 --- Criminal Monetary Penalties

Judgment - Page O of 8

DEFENDANT: JAMES N, WUINSCHE
CASE NUMBER: CRO2-415F

SCHEDULE OF PAYMENTS

Having assessed the defendant’s ability to pay, payment of the tlotal criminal monetary penalties shall be due as follows:

] PAYMENT IS DUE IMMEINATELY. Anyunpaid amount shall be paid:

[8] During the period of imprisonment, pursuant to the Bureau of Prisons’ Inmate Financial Responsibility Program.

(a] During the period of supervised release, in monthly installments amounting 1o not 1=ss than 5 % of the defendant’s
gross monthly household income, to commence 30 days after release from imprisonment.

[0 During the period of probation, in monthly installments amounting to nat less than % of the defendant’s
gross monthly houschold income, to commence 30 days afier the date of this judgment,

m] Special instructions regarding the payment of criminal monctary penaliics:

Rdﬁﬁ]ﬁlﬂﬁgﬁ.(i)ﬁl;?&fh% : INAL MONETARY PENALTIES, INCLUDING SPECIAL ASSESSMENTS, FINES, AND

United Stateg District,C lerk, t istrict of Washington. For restitution , the Clerk of the Court is to forward mone
rﬂjc]:ilaiveg fo the ﬁgrl:ly 1es?u£s(fg?1latey tgsrggréljn?elsrelsﬁtgt:onaspecﬁ%%ﬁ at page _ _chlg]ﬁ}?gmgnt. ereotiis o s iolo y

1. The payment schodule ghove I3 the minimion gmount that the defendant is expected to pay towards the monetary
pengifics impaosed by the Court. The defendant shall pay mare thar the amount extahlivhed whenever poxsible.

2. The defen t notify the Coun, the United States Probation O ff 14 aies At 's. (2
of any mdfergr?%’anr?ge ?r? the Jgﬂfy&nifs ﬁ' ua’;u‘cfal c#gau stances tha fm‘i‘ffh?é}’ e:.-f .&’E‘a‘j‘f[ﬁ}, tg ':m Ly %.?t?utsia e

Unless the court has expressly ordered otherwise in the special instruction above, if this judgment imposes a period of imprisonment, payment
of criminal mnnﬂtm%penalties shall be due during the period of imprisonment. All criminal manetary penalties, except those payments made
through the Federal Bureau of Prisons’ Inmate Financial Responsibility Program, are made to the clerk of the court, unless otherwise directed
by the court, the probation officer, or the United States attomey.,

The defendant shall receive credit for all paymenis previously made toward any criminal monetary penalties imposed.
m  Joint and Several

Defendant Name, Case Numbet, and Joint and Several Amount:

Restitytion shall be joiut and several with any other defendants convicted of the same cons‘firacr and scheme to defraud involving the
sale of the seeuritivs of Znetix, Inc., Health Maintenance Centers, Inc., Cascade Pointe, and affiliated entities, in the amounts ordered
by the Cou.r@lt the sentencings for any such defendants, and the following convicted defendants:

SEE FAGEA FOR LIST OF JOINT AND SEVERAL DEFENDANTS,

The defendant shall pay the cost of prosecution,
The defendant shalf pay the following coutt cosi(s):

The defendant shall forfeit the defendant's interest in the following property to the United States:

Payments shall be applied in the following order: (1) assessment, (2) restitution principal, (3) restitution intetest, (4) fine principal,
(5) community restitution, (6) fine interest (7) penallies, and (8) costs, ncluding cost of prosecution and court costs.
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DEEENDANT:
CASE NUMBER:

Judgment—Fage 7 af

ADDITIONAL DEFENDANTS HELD JOINT AND SEVERAL

Case Number

(Ineluding Defendant Number)

CROZ-260P
CRO2-2607
{CRO2-255P
CRO2-256P
CRO2-242P
CRO2-260P

Dcfendant Name

Steven J. Reimer
Kevin L, Tawrence
Donavan . Clallin
ClilTord Baird
Kevin McCarthy

Alfonzo D_ Lacson, Ir.

Jaint and Several

Amount

Amount to be determined at sentencing
$91,644 345 86

Amount to be determined at sentencing
Amount to be determined at sentencing
Amownt to be deterinined at sentencing
Amount to be determined at sentencing

Defendant Waensche's restitution obligation shall not begin
lo be reduced by amounis recovered from others until the
amount recovered from others cxeceds $80,788,555.86.
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|

DEFENDANT: JAMES N, WUENSCHE
CASE NUMBER: CR(2-415p

ADDITIONAL FORFEITED PROPERTY

SEE FINAL ORDER QF FORFEITURE IN THIS CASE, ATTACHED HERETO AND MADE A PART
HEREOQF.




